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Abstract: In this paper, the change of loans and deposits has been examined in Bulgaria and 
the euro area during the period 2007–2017. A comparative analysis has been carried out of the 
dynamics of the financial indicators in Bulgaria and the euro area. The major trends have been 
outlined in the dynamics of loans and deposits. Reasons for change of the financial indicators 
have been pointed out. 
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he study of the dynamics of loans and deposits in Bulgaria and the euro area is focused 
on some key indicators of the bank activities. Examination has been carried out of the 
absolute values of loans and deposits, their change on annual basis, the currency 

structure of loans and deposits in Bulgaria, interest rates on loans and deposits in the euro area. 
Analysis has been made of loans to non-financial corporations and loans to households – loans 
for consumption and loans for house purchase, deposits by the non-financial corporations and 
households. The period of examination is 2007 – 2017. In this study, official statistical data of 
the Bulgarian National Bank and the European Central Bank have been used.  
 

 
Figure 1: Loans to sectors non-financial corporations and households of the banking system in 

Bulgaria in the period 2007–2017 (BGN billion) 
Source: BNB 
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2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Loans to non-financial

corporations 24,30531,88332,71233,99336,10438,16638,30634,31933,28533,18033,160

Loans to households 12,97217,35718,66418,57918,51318,41518,50418,29018,31218,57519,789
Loans to households for

consumption 7,082 9,100 9,711 9,310 9,145 8,973 9,115 8,986 8,718 8,677 9,151

 Loans to households for
house purchase 5,890 8,257 8,954 9,269 9,368 9,442 9,389 9,304 8,764 8,772 9,460
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As seen from Figure 1, in the period 2007–2017 the loans to the non-financial corporations of 
the Bulgarian banks were at highest value, and in 2017 they amounted to BGN 33,160 billion. 
They grew significantly in 2008, their increase continuing until 2013, but at a slower rate. From 
2014 until the end of the period, the indicator continuously decreased. The loans to households 
increased their value in 2008 and 2009, after which they stood at close values until 2017 when 
a climb was registered. It is noted that the loans for consumption and the loans for house 
purchase changed largely in parallel. By 2010 the loans for consumption in Bulgaria exceeded 
in value the loans for house purchase, while from 2011 until the end of the reviewed period, the 
loans for house purchase were at higher values. 
  

 
Figure 2: Loans to non-financial corporations of the banking system in Bulgaria in the period 

2007–2017 in BGN and EUR (BGN billion) 
Source: BNB 

 
In the period 2007–2016, the loans to non-financial corporations of the banking system in 
Bulgaria in EUR exceeded the loans in BGN. In 2017, the trend reversed and the loans in BGN 
predominated. At the beginning of the reviewed period, the loans to non-financial corporations 
in EUR exceeded twofold the loans granted in BGN in Bulgaria, that difference increasing over 
the next years and in the period 2010–2012 the loans in EUR already exceeded three times the 
loans in BGN. After that, until the period-end, that difference had continuously declined. Loans 
to non-financial corporations in BGN went up slightly in 2008, after which they dropped until 
2011, and after that until the period-end a surge up was recorded. Loans to non-financial 
corporations in Euro in Bulgaria grew in the period 2007–2012, after which they declined until 
the end of the period. 
  

 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Loans to non-financial
corporations in BGN 8,138 9,034 8,555 8,261 8,402 9,529 10,811 11,301 13,202 14,796 16,608

Loans to non-financial
corporations in EUR 15,799 21,905 23,229 24,642 26,378 27,365 26,327 22,022 18,944 17,326 15,911
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Figure 3: Loans to households of the banking system in Bulgaria in the period 2007–2017 in 

BGN and EUR (BGN billion) 
Source: BNB 

 
During the nalyzed period, the loans to households in BGN in Bulgaria exceeded significantly 
the loans granted by the banks in EUR. The difference decreased until 2012 when it was 
smallest, after which it increased until period-end. The loans to household in BGN increased 
their value in 2008 and 2009, after which a reduction was observed until 2013, after that by the 
end of the period a climb was registered. The loans to households in Euro of the Bulgarian 
banks went up until 2012, after which until 2017 they declined. 
 

 
Figure 4: Loans for consumption to households of the banking system in Bulgaria in the 

period 2007–2017 in BGN and EUR (BGN billion) 
Source: BNB 

  

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Loans to households in BGN 10,33912,18112,72211,90411,10010,71111,18011,70012,56714,00616,146
Loans to households in EUR 2,565 5,008 5,775 6,484 7,228 7,533 7,101 6,373 5,514 4,344 3,383
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It can be seen in Figure 4 that the loans to household for consumption of the banking system in 
Bulgaria in the period 2007–2017 in BGN exceeded multifold the loans granted in Euro. The 
loans for consumption in Euro increased almost five times by 2012, after which until 2017 a 
continuous decline of the indicator was observed. In the loans to households for consumption 
in BGN in Bulgaria, a rise was recorded in 2008 and 2009, followed by a reduction in the period 
2010–2012, after that until the period-end an increase of the indicator was observed. 
  

 
Figure 5: Loans to households for house purchase of the banking system in Bulgaria in the 

period 2007–2017 in BGN and EUR (BGN billion) 
Source: BNB 

  
As seen in Figure 5, at the beginning of the 
period under review, the loans to households 
for house purchase in Bulgaria were 
predominantly in BGN. From 2009 to 2014, 
the loans in EUR exceeded those in BGN, 
after which until the end of the period the 
trend reversed and the larger part of the loans 
was in BGN. Loans to households for house 
purchase in BGN of the Bulgarian banks 
increased their value in 2008 and 2009. In the 
period 2010–2012, they went down, after 
which until the end of the analyzed period a 
climb in the indicator’s value was recorded. The loans for house purchase in EUR grew in the 
period 2007–2012 more than twice, after which a decrease was observed until 2017, when 
values close to those at the beginning of the period were reached. 
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 Loans to households for house
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Figure 6: Loans to sectors non-financial corporations and households of the banks in the euro 

area in the period 2011–2017 (EUR billion) 
Source: ECB 

 
As a whole, no substantial change was observed in the values of the loans to sectors non-
financial corporations and households of the banks in the euro area during the period 2011–
2017. In contrast to Bulgaria, the loans to households exceeded the loans granted to non-
financial corporations in the euro area. The loans to non-financial corporations declined towards 
the end of the period compared with its beginning. In loans to households in 2017, a rise was 
noted in comparison with 2011, and that was observed both in regard to loans for consumption 
and loans for house purchase. Within the loans to households, the loans for house purchase 
exceeded more than sixfold in values the loans for consumption. 

 

 
Figure 7: Annual growth rates of loans to sectors non-financial corporations and households 

of the banking system in Bulgaria in the period 2010–2017 (%) 
Source: ECB 

2011 2012 2013 2014 2015 2016 2017
Loans to non-financial

corporations 4727,8 4604,6 4407,7 4336,4 4272,8 4313,1 4365

Loans to households 5232,6 5579,9 5546,6 5545,9 5641,5 5727,2 5865,6
Loans to households for

consumption 626,1 602,1 573,6 563,4 595,4 615,6 653,3

 Loans to households for
house purchase 3777 3825,1 3853,7 3861 3949,4 4083,3 4214,2
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As it can be seen from Figure 7, the loans to sectors non-financial corporations and households 
in Bulgaria did not change in parallel until 2016, when in both types of loans a surge up was 
registered which continued in 2017 as well. The increase of the provided loans was largely due 
to the low interest rates. The loans to households grew to a much greater extent than those to 
the non-financial corporations. During the analyzed period, significant dynamics was also 
observed in both types of loans, which was more strongly expressed in loans to the non-financial 
corporations until 2015. In the loans to households, a decline was recorded in more years during 
the period, compared with the loans to non-financial corporations. 
  

 
Figure 8: Annual growth rates of loans to non-financial corporations and households of the 

banks in the euro area member states in the period 2010–2017 (%) 
Source: ECB 

 
Most significant dynamics was observed in loans to non-financial corporations and loans to 
households for consumption in the euro area. The loans to non-financial corporations of the 
banks in the euro area declined during the period 2012–2014. The loans for consumption 
registered a decrease in the period 2011–2014. No parallel change was observed with the 
separate types of loans. Greatest reduction in loans to non-financial corporations, loans to 
households and loans for consumption was recorded in 2013. 
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Figure 9: Deposits in sectors non-financial corporations and households in the Bulgarian 

banking system in the period 2007–2017 (BGN billion) 
Source: BNB 

 
During the analyzed period, with the exception of 2007, the deposits by households were at 
higher values than the deposits by non-financial corporations in Bulgaria. The deposits by the 
non-financial corporations in the Bulgarian banks retained close values until 2016 and marked 
a slight increase in 2017. The deposits of households grew continuously during the reviewed 
period and in 2017 they increased two and a half times, compared with 2007. The deposits of 
households in Bulgaria increased despite of the low interest rates on deposits. Thus, liquid funds 
of great value were accumulated in the Bulgarian banking system.  
  

 
Figure 10: Deposits by non-financial corporations in the banking system in Bulgaria during 

the period 2007–2017 in BGN and in EUR (BGN billion) 
Source: BNB 

 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Deposits by non-financial

corporations 19,84619,56818,44918,89120,90721,38722,98222,70719,72421,37524,190

Deposits by households 18,98622,16824,83728,03731,90235,86939,24841,00344,40747,19649,456
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During the period 2007–2017, the deposits by non-financial corporations in the banking system 
in Bulgaria in BGN exceeded the deposits in EUR. Since 2013 the two types of deposits 
changed in parallel. It is noted that the lowest value of the nonfinancial corporations’ deposits 
in BGN and the highest value of the non-financial corporations’ deposits in EUR were recorded 
in 2009. That most likely was due to the impact of the global financial and economic crisis. The 
companies preferred to increase their deposits in EUR and to decrease those in BGN, but the 
deposits in BGN were predominant in that year as well. A drop in both types of deposits was 
registered in 2015.  
  

 
Figure 11: Deposits by households in the banking system in Bulgaria for the period 2007–

2017 in BGN and EUR (BGN billion) 
Source: BNB 

 
Until 2010, the deposits by households in EUR in the banking system of Bulgaria exceeded in 
value the deposits in BGN, the two types of deposits being at near levels. Since 2011, the trend 
reversed and the larger portion of the households’ deposits in Bulgarian banks was in BGN, 
that difference continuously deepening until the period-end. Both household’s deposits in BGN 
and those in EUR continuously climbed during the analyzed period, the deposits in BGN 
increasing to a greater extent. 
  

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
Deposits by households in BGN 7,992 9,528 10,66312,72015,55318,94720,83922,10824,33926,74529,134
Deposits by households in EUR 8,777 10,44611,97312,82313,56913,94715,24715,76116,17616,40116,321
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Figure 12: Deposits by sectors non-financial corporations and household with the banks in the 

euro area in the period 2011–2017 (EUR billion)  
Source: ECB 

 
Throughout the whole analyzed period, the deposits by households exceeded around three times 
the deposits by non-financial corporations in the euro area. In both types of deposits in 2017 
there was an increase, compared with 2011. 
  

 
Figure 13: Annual growth rates of deposits by non-financial corporations and households of 

the banks in the euro area countries in the period 2011–2017 (%) 
Source: ECB 

 
High dynamics was observed in the deposits by non-financial corporations and households in 
the euro area countries during the period 2011–2017, it being more significant in deposits by 
non-financial corporations. No parallel change was observed of the two types of deposits.  
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Figure 14: Interest rates for new business on loans to non-financial corporations and loans to 
households for house purchase of the banks in the euro area in the period 2012–2017 г. (%) 

Source: ECB 
 
Interest rates for new business on loans to non-financial corporations and loans to households 
for house purchase of the banks in the euro area in the period 2012–2017 were at near levels 
and changed in parallel. They fell continuously and substantially during the period under 
review.  
   

 
Figure 15: Interest rates for new business on deposits by sectors non-financial corporations 

and households of the banks in the euro area in the period 2012–2017 (%) 
Source: ECB 

 
The interest rates for new business on deposits by non-financial corporations were lower than 
the interest rates for new business on deposits by households of the banks in the euro area in 
the period 2012–2017. The interest rates for new business on deposits continuously decreased 
during the period. In 2017, the interest rates for new business on deposits by non-financial 
corporations dropped 11 times, compared with 2012, and in the interest rates for new business 
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on deposits by households the fall was nearly seven times. The interest rates on loans and 
deposits in the euro area and in Bulgaria depend to a large extent on the interest rates of ECB. 
 
Conclusions which can be drawn from the analysis of the dynamics of loans and deposits in 
Bulgaria and the euro area in the period 2007–2017 are: 

 the loans to non-financial corporations in Bulgaria were at highest value; 
 the loans to households in BGN in Bulgaria considerably exceeded the loans in EUR 

during the period under review; 
 the values of the loans to non-financial corporations and households in the euro area 

remained at near values during the analyzed period. In contrast to Bulgaria, in the euro 
area the households’ loans exceeded the loans granted to non-financial corporations; 

 during the analysed period, except for 2007, the deposits by households exceeded the 
deposits by non-financial corporations in the Bulgarian banks. While the deposits by 
non-financial corporations in Bulgaria remained at near values until 2016 and marked a 
slight climb in 2017, the deposits by households increased continuously during the 
period 2007–2017 and in 2017 they grew twice and a half times, compared with 2007. 
The households’ deposits in Bulgaria increased despite of the low interest rates on 
deposits and considerable liquid resources were accumulated at the Bulgarian banks. 
The deposits of non-financial corporations in BGN marked their lowest value and the 
deposits of non-financial corporations in EUR their highest value in 2009. That most 
likely was due to the impact of the global financial and economic crisis. The companies 
increased their deposits in EUR and decreased the deposits in BGN. The deposits by 
households in BGN and the deposits by households in EUR continuously grew during 
the analysed period, while the increase of the deposits in BGN was more considerable; 

 in the period 2011–2017, in the euro area the deposits by households had about three 
times higher values, compared with the deposits by the non-financial corporations. The 
deposits by households and the deposits by non-financial corporations in 2017 were at 
higher value than in 2011; 

 the interest rates for new business on loans to non-financial corporations and to 
households for house purchase in the euro area were continuously and substantially 
decreasing in the period 2012–2017;  

 the interest rates for new business on deposits in the euro area member states 
continuously and strongly declined during the analysed period. The interest rates on 
loans and deposits in the euro area and Bulgaria to a large extent depend on the interest 
rates of ECB. 
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